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Abstract

We aim through this study to highlight the impatthe financial information
disclosed in the financial statements of compaaied financial information
circulating in the market on rationalize investmeetisions at Kuwait Stock
Exchange with a Assuming that financial informatdisclosed in the financial
statements and traded on the Kuwait Stock Exchaaffget the decision
investment market at Kuwait Stock Exchange. To eahithis goal we
discussed the theoretical side of disclosure adomyiand its components and
types as well as we dealt with the concepts ofnfirel information and
characteristics, so we did a field study of the lkiwstock Exchange on a
range of sectors during the period from 2009 to02@dhere we tested the level
of market efficiency at low level during the periddom 02/01/2006 -
31/12/2010 and the relevance of financial inforomatmarket value of the share
price, we tested hypotheses at the level of 5%foued out that there is an
effect of the financial information on the investmheecision as we found also
that the financial information contained in theaficial statements of the
companies included in the KSE more influential tirdormation circulating in
the market.

Key words: financial information, financial statem® investment decisions,
discloser, the efficiency of the financial markége Kuwait Stock Exchange.
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Augmented Dickey-Fuller Unit Root Test on INDEX

ADF Test Statistic -4.854708 1% Critical Value® -2.5673
5% Critical Value -1.8206
109 Critical Value -1.8157

*Mackinnon critical values for rejection of hypothesis of a unit root.

Augmented Dickey-Fuller Test Equation

Dependent Variable: D{INDEX)

Method: Least Squares

Date: 081812 Time: 13:45

Sample(adjusted): 2 1200

Included observations: 1287

Excluded observations: 2 after adjusting endpoints

Variable Coeffident  Sid. Emor  1-Statistic Prob.
INDEX({-1) -0.037358 0.007540 4054708 0.0000

R-squared 0.018731 Mean dependent var -35725 .66

Adjusted R-squared 0.018731 5.D. dependent var A2034722

5.E. of regression 31733287 Akaike info criterion 3738441

Sum squared resid 1.30E+18 Schwarz criterion 37.38842

Log likelihood -24055.87 Durbin-Wafson stat 2544589
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Augmented Dickey-Fuller Unit Rioot Test an INDEX

ADF Test Statistic -B.715870 1% Critical Value" -34383
5% Critical Value -2 8642
10% Critical Value -2 5682

"Mackinnon critical values for rejection of hypothesis of a unit root

Augmented Dickey-Fuller Test Equation
Dependent Variable: D{INDEX)

Method: Least Squares

Date: DBMBM2 Time: 13:46

Sample({adjusted): 2 1280

Included observations: 1287

Excluded observations: 2 after adjusting endpoints

Wariable Coeffident  Sid. Emor  t-Statistic Prob.

INDEX{-1) 0137440 0014148 8715670 0.0000

C 13741575 16585566,  8.28027¥3  0.0000

R-squared 0.088438 Mean dependent var -35725.86
Adjusted R-squared 0.067711 5.D. dependent var 32034722
5.E. of regression 30831168  Akaike info criteron 37.33308
Sum squared resid 1.23E+18 Schwarz criterion 3734200
Log likelihood -24022 42 F-statistic 24 40007
Dwrbin-Watson stat 2420458  Prob{F-statistic) 0.000000
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Auvgmented Dickey-Fuller Unit Rioot Test on INDEX,

ADF Test Statistic

-10.14518

1% Critical Value”
5% Critical Value
10% Critical Value

-3.87032
34157
-3.1208

"Mackinnon critical values for rejection of hypothesis of a unit root.

Augmented Dickey-Fuller Test Equation
Dependent Varable: D{INDEX)

Method: Least Squares

Date: 08/18M2 Time: 12:35
Sample{adjusted): 2 1280

Included observations: 1287
Excluded observations: 2 after adjusting endpeinis

Variable Coeffigent  Sid. Emor  t-Statistic Prob.
INDEX({-1) -0.148341 D.014822 -10.14518 0.0000
C 10200248 2541502, T.558482 0.0000
@TREND(1) -6785.366 2383321 -2.835128 0.0047
R-squared 0.074231 Mean dependent var -35725. 686
Adjusted R-squared 0.072788 5.D. dependent var 32034722
5.E. of regression 30846810 Akaike info criterion 3732829
Sum squared resid 1.22E+18 Schwarz criterion 3734132
Loyg likelihood -24018.40 F-statistic 5147752
Durbin-Watson stat 2408430 Prob({F-statistic) 0.000000
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