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Summary

This study aims to introduce derivatives - as the financial
instruments that caused much controversy among writers and its
dealers out - and the most important types and aspects of use and the
size of risks when you use it, then highlight the global financial crisis
and its repercussions on the Arabic and global economies, and the
ways of treatment from the capitalist economy’s view and Islamic
economy.

In addition to the study the effect and the use of financial derivatives
in the creation of crisis, and try to drop the study on the Kuwait Stock
Exchange, and that by clarifying the extent affected by the global
financial crisis on the one hand, and the impact of its use of financial
derivatives in causing the crisis within the market on the other hand,
this study included a series of sixty (60) View monthly from the
market value of the Kuwait Stock Exchange, and the value of
derivatives contracts traded in the market for the period from January
2006 until December 2010.

The study concluded that financial derivatives, which its main
objective 1s to reduce the risk it greated the risk, and convert them
from one investor to another without needing to make up that selling
the assets on the place of contracting. The study also demonstrated that
the Kuwait Stock Exchange was not significantly affected and that
effect came late, and the trading of financial derivatives did not effect
in the market, because of the limited, use volume of these tools.

Key-words: the financial derivatives, the financial crisis, sub prime
mortgage, Benefits cost, Cost of money, the Kuwait Stock Exchange.
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Series: Residuals
T - R Sample 2006:01 2010:12
; Observations. &0
Mean 1.25E-13
N o Bl = ] Mzdian 4732522
4. | | Maxmum 226 8702
Mnimum -146.4310
13 | Std. Dew. B1.82728
Skewness 0 204343
2. - Hurtosis 2221870
1- Jarque-Bera 2380004
" —I |_| Probability 0304207
1 T 1
-100 1 100 200
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Correlogram of Residuals
Date: 01/23/12 Time: 12:27
Sample: 2006:01 2010:12
Included observations: 60
Autocorrelation Partial Correlation AC PAC Q-Stat Prob

0912 0.912 52478 0.000
0.805 -0.162 94.058 0.000
0.695 -0.065 125.60 0.000
0.574 -0.134 147.47 0.000
: 0.086 162.80 0.000

0.410 0.100 174.39 0.000

0.334 -0.148 182.22 0.000

0.252 -0.113 186.75 0.000

0.151 -0.183 188.43 0.000
10 0.051 -0.004 188.62 0.000
11 -0.025 0.095 188.66 0.000
12 -0.115 -0.234 189.69 0.000
13 -0.209 -0.169 193.16 0.000
14 -0.291 -0.079 199.99 0.000
15 -0.350 0.141 210.15 0.000
16 -0.406 -0.055 224.11 0.000
17 -0.456 -0.204 242.08 0.000
18 -0.494 -0.114 263.69 0.000
19 -0.524 0.002 288.57 0.000
20 -0.529 0.237 314.57 0.000
21 -0.511 0.038 339.48 0.000
22 -0.452 0.037 359.51 0.000
23 -0.367 0.038 373.05 0.000
24 -0.305 -0.111 382.64 0.000
25 -0.258 0.043 389.70 0.000
26 -0.219 -0.071 394.95 0.000
27 -0.188 -0.005 398.92 0.000
28 -0.162 -0.129 401.97 0.000
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Dependent Variable: LV
Method: Least Squares
Date: 01/23/12 Time: 12:36
Sample: 2006:01 2010:12
Included observations: 60
Variable Coefficient Std. Error t-Statistic Prob.

LD 0.217937 0.054077 4.030129 0.0002

C 7.277390 0.740085 9.833181 0.0000
R-squared 0.218770 Mean dependent var 10.25755
Adjusted R-squared 0.205301 S.D. dependent var 0.261891
S.E. of regression 0.233465 Akaike info criterion -0.038803
Sum squared resid 3.161346 Schwarz criterion 0.031008
Log likelihood 3.164091 F-statistic 16.24194
Durbin-Watson stat 0.238734 Prob(F-statistic) 0.000164
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Series: Residuals
124 i Sample 2006:01 2010:12
Observations &80
i | M=an -1.75E-15
B L Median 0.058220
Maxmum 0456308
i ;] Mmimum 0428322
- I Std. Dev. 0.231473
4] Skewness -0.885763
Kurtosis 3.053142
1 m ] Jarque-Bera 4700768
7 N |_—| |_ —|_| |_ —| Probability 0.004205

0.4 0.2 0.0 0.2 L 04
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Correlogram of Residuals
Date: 01/23/12 Time: 12:42
Sample: 2006:01 2010:12
Included observations: 60
Autocorrelation Partial Correlation AC PAC Q-Stat Prob

0.846 0.846 45.077 0.000
0.694 -0.074 75.953 0.000
0.566 -0.006 96.843 0.000
0.520 0.207 114.77 0.000
0.431 -0.186 127.36 0.000
0.339 -0.041 135.29 0.000
0.247 -0.010 139.59 0.000
0.171 -0.089 141.69 0.000
0.061 -0.180 141.96 0.000
10 -0.019 0.043 141.98 0.000
11 -0.081 -0.032 142.48 0.000
12 -0.108 -0.003 143.38 0.000
13 -0.186 -0.169 146.12 0.000
14 -0.239 0.033 150.74 0.000
15 -0.289 -0.068 157.65 0.000
16 -0.289 0.022 164.72 0.000
17 -0.311 -0.051 173.08 0.000
18 -0.315 -0.008 181.86 0.000
19 -0.290 0.107 189.47 0.000
20 -0.236 0.024 194.64 0.000
21 -0.194 0.026 198.23 0.000
22 -0.172 -0.053 201.15 0.000
23 -0.116 0.148 202.50 0.000
24 -0.048 -0.027 202.74 0.000
25 -0.033 -0.150 202.86 0.000
26 -0.045 -0.055 203.08 0.000
27 -0.044 0.014 203.30 0.000
28 -0.052 -0.221 203.62 0.000
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